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Todd ‘W. Resch, CPA, PS

CERTIFIED PUBLIC ACCOUNTANT

Independent Auditor’s Report

September 14, 2006

Board of Directors
Seattle Midwifery School
Seattle, Washington

I have audited the accompanying statement of financial position of Seattle Midwifery School as
of June 30, 2006, and the related statements of activities and changes in net assets and cash
flows for the year then ended. These financial statements are the responsibility of the
Company’s management. My responsibility is to express an opinion on these financial
statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United
States Those standards require that | plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. | believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Seattle Midwifery School as of June 30, 20086, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States.

,,,,,, i
e

™ o o
Todd W. Resch, CPA, PS

8212 224TH AVENUE EAST, BUCKLEY, WASHINGTON 98321
PHONE (253) 862-2662 ® FAX (253)826-0809




SEATTLE MIDWIFERY SCHOOL
(a not—for—profit corporation)
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2006

ASSETS
CURRENT ASSETS:
Cash $93,326
Certificates of deposit 64,733
Accounts receivable (Note B) 16,555
Prepaid expenses 7,456
TOTAL CURRENT ASSETS 182,070
PROPERTY AND EQUIPMENT:
Furniture and equipment $63,600
Leasehold improvements 77,602
141,202
Less accumulated depreciation 51,874 89,328
LEASE DEPOSIT 2,550
$273,948
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $18,580
Accrued payroll taxes 3,722
State and local excise taxes payable 3,459
Accrued salaries and wages 22,083
Accrued vacation 17,566
Tuition refunds payable 992
Prepaid tuition 28,764
Prepaid rental allowance (Note D) 18,675
TOTAL CURRENT LIABILITIES 113,841
NET ASSETS:
Unrestricted $149,051
Permanently restricted—Endowment 11,056 160,107
$273,948

See notes to financial statements.
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